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EMRLSSY CF THE UNITED ST.LTES R ANBERTCL

Note Verdvale

' The Erb:ssy of the United St-tes presents its complimerts to the
goyal Minisgtry of Foreign .ffairs and with reference to the finamnelal
il tr.de agreements reoently negotiated between It2ly and Switzerland,
has the honour in pursuance cf instructions from its Government, to
inform the Royal Ministry th:t the Government of the United Sttes cannct
approve those preovisions of the agrecments which provide for the regni-
tion or scttlement of debts incurred “uring the period of hostilitics
between June 1C, 1940 and September 8, 1643 except private debts which
miy be extensions or renewals of crelits gr mted prior to Jume 10,1240,
Thig lecisior, which was reiche? fter c-peful stuly of the ~.grecements
nd the memor nium handed to the .1licd Commission %y the Ministry of
“incnce or September 2, 1945 has been mle in view of the faict that these
cre its were of 2ssist nce to Italy in the progecution of the war against
the United N tions and that there still remain umsettled claims nd
debts owed by Italy to the United N .tions :nd their rationils. No ob-
Jection 18 raised to those provisions of the agreements provilirg for
settlement of debts incurred prior t- June 1¢,1949, -lthough strict
rplic2tion of the principle thit no agreement proviling for the wettle-~
ment of It-li-n Gebts to Switzerland chould be concluled prior to the
provision for settlement with the Unitel N-tions and their nition 14
would require thot the question of lebts g0 incurred should z1ls0o remin
in ~bey-nee. However, in view of the import-nce to voth countries of the
resumption of tr-ie between Italy wm? Switzerl-md -nd of the lo~nm foa-
tures of the agreements s negotiteld, it is hopel that the inclusion
of the provigions for the settliment of icbts incurred prior to Juns 19,
1940 will permit the conclusicn of the wgrecment subject to the molifi-
c tions required by the views staited hercin,

It is requested that the It2lin Govermment inform the Swiss
Yovernment of these lcecisions -n? st .te th .4, 8 o conseyucnce, thosc
provisiong of the grecments rel ting to the recognition or scttlement
of debts incurred during the perio? of hostilities must rewiir incperi-
tive.

The ngreements botween the It:li'n nd Swiss Governments contain
v.rious features, such 28 the bil- teral cle~ring ~nd quota provisions,
which would oriin.rily ten? to prevent attainment for long-term commer-—
cinl ni fintneiil poliey sbjectives of this Government nd which e
contrawry to It-lisn long-run c¢conomic interests. among these >bjectivec
iz the reduction of excessive b rriers to intern.tion .l tride with o
view tc the exprnsion cof th~t tr-.¢ on n non-licerimin-tory baszis. The
United Sttes Govermment reeognizes th 4 unler present conlitiong, the
It21linn Government may find i¥ necessry, in oriler to revive It linn
foreign tride as gpeedily oo possible, to vmploy certain interim mengures
of the tyre mentionmel.

To the
Royal Minigtry of Foreign offirsg,
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1t feely, nevertheless, th.t the greementu between the Italizn ani
Swiss Governments shcull in'ie .te clearly the tempcrary n ture of the
objscticn-ble features and shoull provide explicitly that the agreements
will be subject to review on relatively short notice with 2 view to the

elimination of such features s soon as multilateral arrrmgements or
other circumstances renler it prosible for the It2lim Government to
conclule agreementd more in keeping with the .bove-mcentioned commercial
an¢ finaneial policy objeotives.

Rome, November 28, 1945,
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