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W Herr Minister, yﬂé/ ¥

Der Korrespondent der New York Times in der
Schweiz, Ceorge H. Morison, veroceffentlichte am 24. v.M.
in diesem Ela £t einen Artikel betreffend die Juengste

Entwicklung der SCW&DWWnen
im Ausland. Er will festgestellt haben, dass die Schweiz

zu einer jaehrlichen Kapitalinvestition im Ausland in der
Hoehe von zirka 100 Millionen Dollars oder zirka

A28 Millionen Schweizerfranken faehig sei. Die bisher

in diesem Jahr gemachten Kap 1ﬁalexnortn in Form von oef-
fentlichen Anleihen und Krediten betragen jedoch nur

347 Millionen Schweizerfranken.
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Die Ursachen fuer dieses Zurueckbleiben der

« ‘tatsaeehlichen Kapitalexporte hinter der hiefuer vor-
. CM.403,1." handenen Kapazitaet erblickt Morison vor allem in einer
auf Anraten schweizerischer Bankenkreilse geuebten Zu~
rueckhaltung bei der Festsetzung des Betrags der kuerz-

\ **“ lich "ezeiCAn ten schweizerischen Anleihe der Internatio-
qu 5{£’I;ﬁ,.,“"'nulbn Wiederaufbaubank in Washington.

¥ ’.'_,.r'

LT In der Annahme, dass dieser Artikel fuer Si
{-» l z .von Interesse sein koennte, lasse ich Ihnen in der Bei-
{ lage ein Exemplar davon zukommen.

Genehmigen Sie, Herr Minister, die Versiche-
rung meiner ausgezeichneten Hochachtung.

/ 1 Peilape / W

Eidg. Politisches Departement,
Politische Angelegenheliten,
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SWISS AID ABROAD
STIRS SPECULATION

Authorities There Deny 3 Biz
Foreign Loans in November
ans Change in Policy

Yy GEOLGE H. MORISON
Special to Tae Nzw Yorx Trurs,
ZURICH, Nov, 23—Mazjor finan-
cial operations involving the export
of Swiss investment capital in
November have raised the query
whether this indicates a change of
policy by Switzerland and if so
whether the revival of public in-.l
terest in investing abroad does not
indicate a willingness in Switzer-
land to help financially the acesler-
ating economic recovery of West

Germany,

All competent authoritics in
Switzerland deny that any change
in policy hag occurred. The ap-
pearance of three major operations
within a few days of one another,
it was held, was pure coincidence.

At the negotiations, hegun
months ago, so many complicated|
questions had to be settled that
long delays occurred in each case
before concrete results could be
reached,

At rough guess, so all qualified
experts says, Switzerland is able
to export an average of ahout
$100,000,000 in investment capital
yearly, that is about 428,000,000
francs,

Amount of Capital Involved

i Up until the end of April, the
jaggregate of all foreign loans
issued in Switzerland was 147,000,-
000 francs. The total amount of
|capital involved in the three opera-
‘tions occurring in November is
200,000,000 francs including:

9A credit announced on Nov. 8
of 100,000,000 francs granted to
the French Government jointly by
thres Swiss Commercial banks.

9A loan of 50,000,000 francs to
the International Bank for Recon-
structign and Development spon-
sored By a large group og Swiss
banks.

9A 1pan of 50,000,000 to the Bel-
glan Government by a Swiss bank
consortium issue to begin on
Nov, 26,

So that to the end of November
the- total amount of investment
capital exported from Switzerland
in 1952 in the form of public loans
and credits will be 3110&&,%83
franes, well below the $100,000,
that no further capital export is
expected in 1952. Better results
thanthose actually obtained would
have been achieved if the all re-|
cent issues had beedl postponed
until 1953, Most Swiss banks and
businesses now are thinking about
preparation of annual balance
sheets and consequently are eager
to keep their assets as liquid as
_possible, .

" —_rr
At preliminary deliberations ol
the w!:)rld bank, representatives

expressed gurpzice that the Swiss

|hanks advised against any attempt

to raise more than 50,000,000
francs by a loan issue whereas the
French Government has just ob-
tained from Switzerland a credit
‘op 100,000,000 Swiss francs.

The answer given by the Swiss
banks was thet the capital to be
Slacod at the dispesal of the World
Mank must be obtained fgom pri-
vate investors in Switzerland
~rhereas the funds advenced to the
‘ponch Government were provided
wn resources of French treasury
hills for this amount is being
talien up by tl\.e“Sv.ri:;a lt:-hanks.eqf;;i_

i 'ollow in three
r}cmptwn i first after two

inent Swiss authorit;

Commenting on this, one prom-|
said that the

Swiss investing public has not yet
realized how attractive to inves-

years, the second after three
ete. after four years.

This is the first time since Worl
War II that the French Gove

an World Bank lends

tors the World Bank loan is, most
Swiss investors still preferring =z
nominal yield of 4yper cent on the
Belgian bonds to the 314 per cent
in the World Bank ponds. Since the
faisco of the intergationally strong
guaranteed Dawes®Young loans, all
bonds issued by international insti-
tutions are mistrusted by Swiss in-
vestors.

Guarantee Is Overlooked

The fact that in the case of the
World Bank the United States
Government guarantees the debts
up to $2,500,000,000 while total in-

{debtedness of the World Bank is

only $556,000,000 is overlooked.

{Another psychological drawback

with Swiss investors is that the
countries

where private banks dare not take
the risk.
Although until now the Belgian

ment has been able to obtain ant|loans have been exceedingly popu-

loan from the Swiss banks whic
had refused to consider any suc
:tranaac:iona until the French Gov-
ernment kept her obligati

terms of the loan iselg{laedo?: usl:frllif
zerland in 1939, That fundamental
condition was at last satisfied

Was shaken so serious] b -
stinate reluctance of '%hey g;?enoc?h
Government to keep its word that
for the time being the state of
I;ﬁrl:lai Ic;t’ fSwi:s.!s h;vestors is not fa-
or an issue of -
-thce)r Io&ns to France, i
: n the other hand the
'banks felt obliged to sgcl)w iﬁ?i
|Abpreciation of the sincere effort
|of the Pinay Government to put
|French finance and the economy
on a sound basis, Moreover, they
|also were eager to facilitate Swisg
exports to France by providing
France with Swiss francs—indis.
DPensable for making payments,
Plans on Repayment
This eredit will be m
able to the French tre:g:er; v:;]l;_
répayment ultimately will be ef-
fected through the European Pay-
ments Union, The Swiss credit
surplus at B, P, 17, amounting to

'seqpently nearly the whole of any
{deficit occurring in the anm%!g
jSettlement would have to be cov-
; m_gold or dollars, Owing to
I':;ill:an ?\wss credit, France's obliga-
0 pay in gol 3
“esise ki 4 gold will be reduced
Whereas the first Worl :

d B
loan of 50,000,000 Swiss francsmigf
Sued in Switzerlang in July, 1951
Was a success, that offere'd thie;
month fell flat, only being just
fully subscribed because the Swiss
;:uarr'zks an Tg in-

ance companies increased
g:;ﬁunt of their original appliggf

lar in Switzerland, ygthe 50,000,000-
franc bond issue to| be offered on
Nov. 26 probably will not be over-
subseribed like the four post-war
|predecessors.

Of the 610,000,000 Swiss francs
in post-war foreign loans issued in
Switzerland, Belgian and the Bel-
gian Congo loans account for 320,-
000,000 Swiss francs, so that the
market presumably is saturated.

Resumption of Swiss investment
abroad is not an indication of an
inclination to export Swiss capital
to Germany, all Swiss authorities
say. Swiss opinion on Germany as
an investment market will be
formed only after experience has

shown how the recent German ex-
‘ternal debt settlement agreement
works in practice,
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fithe New York Times", 24. November 1952.
SWISS AID ABROAD STIRS SPECULATION
Authorities There Deny 3 Big Foreign Loans in November
Meens Change in Policy

By George H. Morison

Special to The New York Times.
Zurich, Nov. 23 - Major financial operations involving the

export of Swiss investment capital in November have raised

the query whether this indicates a change of policy by Switzer-
land and if so whether the revival of public interest in in-
vesting abroad does not indicate a willingness in Switzerland
1o help financially the accelerating economic recovery of West
Germany.

All competent authorities in Switzerland deny that any change
in poliey has occurred. The appearance of three major operations
within a few days of one another, it was held, was pure coin-
cidence.

At the negotiations, begun months ago, so many complicated
questions had to be settled that long delays occurred in each
case before concrete results could be reached.

At rough guess, so all quelified experts say, Switzerland
is able to export an average of about g 100,000,000 in invest-
ment capital yearly, that is about 428,000,000 francs.

Amount of Capital involved

Up until the end of April, the aggregate of all foreign
loans issued in Switzerland was 147,000,000 francs. The totel
amount of capital involved in the three operations occurring in
November is 200,000,000 francs including:

- A credit announced on Nov. 8 of 100,000,000 francs
granted to the French Government jointly by three Swiss Commer-
cial banks.

- A loan of 50,000,000 francs to the Intermational Benk
for Reconstruction and Development sponsored by a large group
of Swiss banks.

- A loan of 50,000,000 to the Belgian Government by a
Swiss bank consortium issue to begin on Nov. 26.

So that to the end of November the total amount of investment
capital exported from Switzerland in 1952 in the form of public
loans and credits will be 347,000,000 francs, well below the
£ 100,000,000 that no further capitel export is expected in 1952.
Better results than those actually obtained would have been
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achieved if the all recent issues had been postponed until
1953, Most Swiss banks and businesses now are thinking sbout
preparation of annual balance sheets and consequently are
eager to keep their assets as liquid as possible.

At preliminary deliberations of the world bank, repre-
sentatives expressed surprise that the Swiss banks advised
against any attempt to raise more than 50,000,000 francs by
a loan issue whereas the French Government has just obtained
from Switzerland a credit for 100,000,000 Swiss francs.

The answer given by the Swiss banks was that the capital
to be placed at the disposal of the World Bank must be obtained
from private investors in Switerland whereas the funds advanced
40 the French Government were provided own resources of French
treasury bills for this amount is being teken up by the Swiss
banks. Redemption will follow in three egual instalments, the
first after two years, the second after three and etc. after
four years.

This is the first time since Worl War II that the Fr anch
Government has been able to obtain any loan from the Swiss
banks which had refused to consider any such trausactions until
the French Government kept her obligations under terms of the
loan issued in Switzerlend in 1939. That fundamentsl condition
was at last satisfied some months ago. But by then the confi-
dence of Swiss investors was shaken so seriously by the obstinate
reluctance of the French Government to keep its word that for
the time being the state of mind of Swiss investors is not
favorable for an issue of any further loans to France.

On the other hand the Swiss banks felt obliged to show
their appreciation of the sincere effort of the Pinay Government
to put French finance and the economy on a sound basis. Moreover,
they also were eager to facilitate Swiss exports to France by
providing France with Swiss francs indispensable for meking
payments.

Plans on Repayment

This credit will be made aveailable to the French treasury
and repayment ultimately will be effected through the European
Payments Union. The Swiss credit surplus at E.P.U. amounting
to g 196,800,000 at the end of October will be reduced by an
equivalent of 100,000,000 Swiss francs, giving Switzerland more
freedom of action. The French E.P.U. ceredit quotes is almost
exhausted. Consequently nearly the whole of any deficit occurring
in the November settlement would have to be covered in gold or
dollars. Owing to the Swiss credit, France's obligation to pay
in gold will be reduced accordingly.

Whereas the first World Bank loan of 50,000,000 Swiss francs
issued in Switzerland in July, 1951, was a success, that offered
this month fell flat, only being just fully subscribed because
the Swiss banks and some larger Swiss insurance compeanies in-
creased the amount of their original applications.
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Commenting on this, one prominent Swiss authority said that

the Swiss investing public has not yet realized how attractive
to investors the World Bank loen is, most Swiss investors still
preferring a nominal yield of 4 per cent on the Belgian bonds
to the 3 1/2 per cent in the World Benk bonds. Since the faisco
of the internmationally strong guaranteed Dawes-Young loans,

all bonds issued by international institutions are mistrufed by
Swiss investors.

Guarantee is Overlooked

The fact that in the case of the World Bank the United States
Government guarantees the debts uwp to § 2,500,000,000 while total
indebtedness of the Worl Bank is only g 556,000,000 is overlooked.
Another psychological drawback with Swiss investors is that the
World Bank lends to countries where private banks dare not take
the risk.

Although until now the Belgian loans have been exceedingly
popular in Switzerland, the 50,000,000 franc bond issue to be
offered on Nov. 26 probably will not be oversubscribed like the
four post-war predecessors.

Of the 610,000,000 Swiss francs in post-war foreign loans issued
in Switzerlend, Belgian and the Belgian Congo loans account for
320,000,000 Swiss francs, so that the market presumably is satu-
rated.

Resumption of Swiss investment abroad is not an indication of
an inclination to export Swiss capital to Germany, all Swiss autho-
rities sgy. Swiss opinion on Germeny as an investment market will
be formed only after experience has shown how Lhe recent Germaen
external debt settlement agreement works in practice.
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